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Historical perspective on GDP drivers

GDP Contributions, constant prices
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Surveys & real GDP performance historically

indicators point to a robust

leading

Eurozone

tors suggest stronger

ICa
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GDP growth ahead

France

recovery
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France is ahead, for how long?

Convergence

Gross profits 2006Q1=100,
France is not doing too badly

Profits: rebounding but not super strong, YOY
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Convergence: France is ahead, for how long?

Wage per employee is well ahead most, Labour costs: it appears that the convergence gap is
but the rise is not very steep still large
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Convergence: France is ahead, for how long?

Upper income threshold for the poorest quintile, Upper income threshold for the 2" poorest quintile,
in PPS terms (disposable income per person euros a year) N PPS terms (disposable income per person euros a year)
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Convergence: France is ahead, for how long?

Upper income threshold for the 3rd quintile, Upper income threshold for the 4th quintile,
ie the middle class in PPS terms ie the middle class in PPS terms
(disposable income per person euros a year) (disposable income per person euros a year)
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Inflation and labour market

Unemployment Rate

YoY CPI change
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Labour market

% of total employment
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Employment forecasts

Variation in annual average (in 1000s)

Despite a reduction in non-market sector

employment due to less subsidized jobs: 2016 2017 2018
Private employment 170 235 160
* Non-market sector employment should slow
its progression in 2017, and decrease in 2018
(reduction of subsidized jobs) Non-market sector employment 40 35 -45
Farm employment 5 0 5
* Total employment is expected to increase by Self-employment -5 0 15
270 000 and 135 000 in annual average
respectively in 2017 and 2018 . TOTAL 210 270 135

Sources: Agence France Trésor, ADA Economics O ANALYSE. DEBATE. ACT.
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Construction Sentiment

Hiring appetite

Confidence and expectations
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Industrial Sentiment

Perceived inventories levels appear low despite
a 17-yrear high inventory level reported in GDP
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== |ndustrial Sentiment
Construction Sentiment

Consumer Sentiment

Confidence Indicators
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Industrial Sector

Competitiveness
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Loans to NFCs

Loans to NFCs, YoY

Debt service ratios, as a share of income
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Trade

Retail Trade

Exports and imports dynamics, in EUR bn
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Consumer Sentiment

Total Balance

Indicators
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Inflation concerns are comparable to those of German

households despite slower growth in France

ings is rising

Households’ concerns
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Household sector balance sheet

Debt-to-GDP

Net assets-to-GDP
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House Prices

YoY House Price Change

Average interest rate on mortgages
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Debt servicing costs, by region

For 60m squares, 80% LTV

For 60m squares, 100% LTV
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Our bond yields models (10yr) part of the
curve suggest stability
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Lending rates, %, floating and up to 1 year, new business
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Retail borrowing costs (%)
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Lending rates, %, floating and up to 1 year, new business
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Retail borrowing costs (%)

Deposit rates, %, up to 1 year, new business
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General government debt and def

Primary balance, in % of the GDP
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Bank of France projections

YoY growth

GDP Deflator 1.1 0.4 0.6 0.9 1.3 1.5
Domestic demand 1.2 2 1.8 1.6 1.6 1.6
Private consumption 1.3 2.1 1.2 1.5 1.7 1.6
Govt consumption 1.1 1.2 1.5 0.7 0.7 0.7
Total investment 0.9 2.7 3.5 2.8 2.4 2.3
Exports 4 1.9 3.3 5.9 4.3 3.7
Imports 5.5 4.2 4.7 4.7 3.6 3.3
Real HH GDI 0.8 1.8 1.6 1.7 2.5 1.8
ADA

Source: Bank of France, ADA Economics
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Draft Budget 2018

Economic forecasts for France, annual % change Public finances. in % of GDP

2016 2017 2018 2016 2017 2018

Real GDP 1.1 1.7 1.7 General govt balance -3.4 -2.9 -2.6
Total CPI 0.2 1 1.1 Tax and social contributions 44.4 44.7 44.3
Core inflation 06 04 0.8 P“;:'Ccluec;‘l‘r’}‘;r‘t‘:';‘é::ﬂ'° 55 546 53.9
Wages & salaries 2.4 3.3 3.1 Debt 96.3 96.8 96.8

Sources: Agence France Trésor, ADA Economics O ANALYSE. DEBATE. ACT.
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French State funding table

Borrowing requirements, in € billion

2017 2018

Redemption of medium- and long-term debt 115.2 120.1
Redemption of other debts - -
Deficit to be financed 76.5 82.9
Other cash requirements 0 0.3
TOTAL 191.7 203.3

Source: Agence France Trésor, ADA Economics
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France Government Setup

* President: Emmanuel Macron
* Prime Minister: Edouard Philippe
* President of the Senate: Gerard Larcher

* President of the National Assembly

Sources: ADA Economics OO ANALYSE. IZ;EZBATE. act



France Parliament Structure

Senate Political Groups
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France Parliamentary Election

2012 Election
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Analyse. Debate. Act. aims to deliver state-of-the-art macroeconomic research
to improve the performance of companies.
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Disclaimer
I/ Copyright 2018 ADA. All rights reserved.

This report may provide information, commentary and discussion of issues relating to the state of the economy and the capital markets. All opinions, projections and estimates constitute the
judgment of the author as of the date of the report and are subject to change without notice. ADA is under no obligation to update this report and readers should therefore assume that AD
will not update any fact, circumstance or opinion contained in this report.

The content of this report is provided for discussion purposes only. Any forward looking statements or forecasts included in the content are based on assumptions derived from historical
results and trends. Actual results may vary from any such statements or forecasts. No reliance should be placed on any such statements or forecasts when making any investment decision,
and no investment decisions should be made based on the content of this report.

This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation and particular needs of any specific
person. Under no circumstances does any information represent a recommendation to buy or sell securities or any other asset, or otherwise constitute investment advice. Investors should
seek financial advice regarding the appropriateness of investing in specific securities or financial instruments and implementing investment strategies discussed or recommended in this
report.

This report should not be regarded by recipients as a substitute for the exercise of their own judgment and readers are encouraged to seek independent, third-party research on any
companies discussed or impacted by this report.

In accordance with rules established by the U.K. Financial Services Authority, macroeconomic analysis is NOT considered investment research.

Materials prepared by ADA research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information known
to, professionals in other business areas of ADA.

To the extent this report discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult
their own legal advisers as to issues of law relating to the subject matter of this report. ADA research personnel’s knowledge of legal proceedings in which any ADA entity and/or its directors,
officers and employees may be plaintiffs, defendants, co—defendants or co—plaintiffs with or involving companies mentioned in this report is based on public information. Facts and views
presented in this material that relate to any such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of
ADA in connection with the legal proceedings or matters relevant to such proceedings.

The information herein (other than disclosure information relating to ADA and its affiliates) was obtained from various sources and while all effort has been made to provide accurate
information, ADA does not guarantee its accuracy. This report may contain links to third —party websites. ADA is not responsible for the content of any third—party website or any linked
content contained in a third—party website. Content contained on such third—party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a
link in this report does not imply any endorsement by or any affiliation with ADA.

Any unauthorised use or disclosure is prohibited.
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